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We come now to events which are the material of current politics
on which judgment is in the balance, but it may be convenient to
summarize briefly the more important.
The new Government had intended to maintain the gold standard,
and for the time being appeared to have restored confidence by the
drastic retrenchments and new taxation with which it balanced the
national accounts. But trouble in the lower deck of one battleship,
owing to the reductions in pay, gave rise to unfounded reports of a
mutiny in the British navy, and this led to renewed withdrawals from
London. On September 21, the Bank of England was compelled
to suspend gold payments and Parliament to pass an Act suspending
the gold standard. The public had been taught to think of this
as a great calamity, but since the internal financial position was now
secured by the balanced budget, the departure from gold actually
gave a fillip to foreign trade without disturbing the purchasing power
of the pound in Great Britain. The new Government was unanimous
about these immediate steps, but it was far from agreed about what was
to follow. Its Conservative supporters, who were the great majority,
pressed for the institution of a tariff and, as a preliminary to it, the
immediate dissolution of the existing Parliament which contained a
large majority of Free-traders. A few Liberals, headed by Sk John
Simon, announced their conversion to a tariff on the ground that the
adverse balance of trade required it, but the great majority of Liberals
stood to Free Trade and objected to the proposed dissolution on the
ground that it would be an unfair use of the situation for the benefit
of the Conservative and Protectionist party. Mr. Lloyd George,
who had been prevented by illness from joining the Government, was
specially hot in protest.
This opposition was overborne and the election held in October,
with the result that the Government was returned with the immense
majority of 502, the Labour party being reduced to 52. MacDonald
now reconstituted his Cabinet bringing it up to the normal number
of twenty, of whom only four were known to be staunch Free-traders.
He had gone to the election asking for what he called a " doctor's
mandate " to apply any remedies, including tariffs, if after careful
inquiry they were found to be necessary.
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